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$UWLFOH��
7KLV�/DZ�LQWURGXFHV�WKH�SURILW�WD[�DQG�GHWHUPLQHV�WKH�PDQQHU�RI�SURILW�WD[DWLRQ�

$UWLFOH��
7KH�SURILW�WD[�UDWH�VKDOO�EH�SURSRUWLRQDWH�

$UWLFOH��
7KH�FRPSXWDWLRQ�DQG�SD\PHQW�RI�WKH SURILW�WD[�VKDOO�EH�FDUULHG�RXW�E\�WKH�WD[SD\HU�

,,��7$;3$<(5
$UWLFOH��

7D[SD\HU� RI� WKH� SURILW� WD[� VKDOO� EH� DQ\� OHJDO� SHUVRQ� �HQWLW\�� �� UHVLGHQW� RI� WKH�5HSXEOLF� RI0DFHGRQLD�UHDOL]LQJ�SURILW�IURP�DQ�DFWLYLW\�LQ�WKH�FRXQWU\�DQG�DEURDG�
5HVLGHQW� UHIHUUHG� WR� LQ� SDUDJUDSK� �� RI� WKLV� $UWLFOH� UHIHUV� WR� DQ\� HQWLW\� HVWDEOLVKHG� RUKHDGTXDUWHUHG�LQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�

$UWLFOH��
7D[SD\HU� RI� WKH� SURILW� WD[� VKDOO� DOVR� EH� DQ\� OHJDO� HQWLW\� �� QRQ�UHVLGHQW� RI� WKH�5HSXEOLF� RI0DFHGRQLD�� UHDOL]LQJ� SURILW� WKURXJK� SHUIRUPLQJ� DQ� DFWLYLW\� LQ� WKH� WHUULWRU\� RI� WKH� 5HSXEOLF� RI0DFHGRQLD�
7D[SD\HU�UHIHUUHG� WR� LQ�SDUDJUDSK���RI� WKLV�$UWLFOH�PD\�DOVR�UHIHU� WR�DQ�RUJDQL]DWLRQDO�XQLWUHDOL]LQJ�SURILW�E\�FDUU\LQJ�RXW�DQ�DFWLYLW\�LQ�WKH�WHUULWRU\�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�

$UWLFOH��
7KH�KHDG�RIILFH�RI�D�OHJDO�HQWLW\�DQG�LWV�EUDQFK�RIILFHV�WKDW�UHSUHVHQW�D�JURXS�RI�OHJDO�HQWLWLHV�PD\�SD\�SURILW�WD[�DV�D�VLQJOH�WD[SD\HU��WD[�FRQVROLGDWLRQ���LI�WKH\�DUH�DOO�UHVLGHQWV�RI�WKH�5HSXEOLF�RI0DFHGRQLD�
7KH�KHDG�RIILFH�RI�D�OHJDO�HQWLW\�DQG�LWV�EUDQFK�RIILFHV�VKDOO�FRQVWLWXWH�D�JURXS�RI�OHJDO�HQWLWLHVLQ�WHUPV�RI�WKLV�/DZ��LI�WKHUH�LV�GLUHFW�RU�LQGLUHFW�FRQWURO�DPRQJ�WKHP�RYHU�DW�OHDVW�����RI�WKH�VWRFNVRU�WKH�VKDUH�
7KH�KHDG�RIILFH�RI� WKH� OHJDO� HQWLW\� VKDOO� VXEPLW� DQ�DSSOLFDWLRQ� IRU� WD[� FRQVROLGDWLRQ� WR� WKH3XEOLF�5HYHQXH�2IILFH�
7KH�DSSURYHG�WD[�FRQVROLGDWLRQ�VKDOO�EH�LPSOHPHQWHG�IRU�D�PLQLPXP�RI�ILYH�\HDUV�

1 7KH�/DZ�LV�SXEOLVKHG�LQ�WKH�2IILFLDO�*D]HWWH�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�1R��������ZKLOH�WKHDPHQGPHQWV�DQG�PRGLILFDWLRQV�DUH�SXEOLVKHG�LQ�WKH�1R����������������������������������DQG�������
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$UWLFOH���GHOHWHG�
,,,��7$;�%$6(

$UWLFOH��
7KH�EDVH�IRU�FRPSXWDWLRQ�RI�SURILW�WD[�VKDOO�EH�WKH�SURILW�GHWHUPLQHG�LQ�WKH�WD[�EDODQFH�
3URILW� VKDOO� UHSUHVHQW� WKH� GLIIHUHQFH� EHWZHHQ� WKH� WRWDO� LQFRPHV� DQG� H[SHQGLWXUHV� RI� WKHWD[SD\HU��LQ�DPRXQWV�GHWHUPLQHG�E\�DFFRXQWLQJ�UHJXODWLRQV�DQG�DFFRXQWLQJ�VWDQGDUGV��H[FOXGLQJ�WKHLQFRPHV�DQG�H[SHQGLWXUHV�WKDW�DUH�GLIIHUHQWO\�GHWHUPLQHG�E\�WKLV�/DZ�

$UWLFOH��
7KH�YDOXH�RI�WKH�XQILQLVKHG�SURGXFWLRQ�UHVHUYHV��VHPL�SURGXFWV�DQG�ILQLVKHG�SURGXFWV�VKDOOEH�HVWLPDWHG�DW�WKH�IXOO�FRVW�SULFH��LQ�DFFRUGDQFH�ZLWK�WKH�DFFRXQWLQJ�UHJXODWLRQV�DQG�VWDQGDUGV�
7KH�YDOXH�RI�WKH�UHVHUYHV�GHWHUPLQHG�XQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�FDQ�QRW�H[FHHG�WKHVDOHV�YDOXH�RQ�WKH�GD\�RI�HVWDEOLVKLQJ�WKH�WD[�EDVH�

$UWLFOH���
([SHQGLWXUHV� WKDW�DUH� UHFRJQL]HG�DV�GHGXFWLYH� UDWHV��ZKHQ�GHWHUPLQLQJ� WKH�SURILW� OLDEOH� WRWD[DWLRQ��VKDOO�EH�VROHO\�WKRVH�H[SHQGLWXUHV�LQFXUUHG�E\�SHUIRUPLQJ�WKH�DFWLYLW\�
([SHQGLWXUHV�VKDOO�EH�UHFRJQL]HG� LQ� WKH�DPRXQW�GHWHUPLQHG�ZLWK� WKH�EDODQFH�RI�SURILW�DQGORVV�LQ�FRPSOLDQFH�ZLWK�WKH�DFFRXQWLQJ�UHJXODWLRQV��WKH�DFFRXQWLQJ�VWDQGDUGV�DQG�WKH�SURYLVLRQV�RIWKLV�/DZ�

$UWLFOH���
7KH�FRPSXWDWLRQ�RI�WKH�PDWHULDO�H[SHQVHV�DQG�WKH�SXUFKDVH�YDOXH�RI�WKH�VROG�PHUFKDQGLVHVKDOO�EH�FDUULHG�RXW�E\�LPSOHPHQWLQJ�WKH�PHWKRG�RI�DYHUDJH�SULFHV�
,I�RWKHU�PHWKRGV�DUH�LPSOHPHQWHG�LQ�WKH�HVWLPDWLRQ�RI�WKH�YDOXH�RI�WKH�UHVHUYHV��WKH�PDWHULDOH[SHQVHV�DQG�WKH�SXUFKDVH�YDOXH�RI�WKH�VROG�PHUFKDQGLVH��WKH�DGMXVWHG�DPRXQWV�WKDW�ZRXOG�KDYHUHVXOWHG�IURP�WKH�LPSOHPHQWDWLRQ�RI�WKH�PHWKRG�XQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�VKDOO�EH�GHFODUHG�LQWKH�WD[�EDODQFH�
,I� WKH� VSHQGLQJ� RI� WKH� PDWHULDOV� DQG� WKH� SXUFKDVH� YDOXH� RI� WKH� VROG� PHUFKDQGLVH� DUHUHFRUGHG� DFFRUGLQJ� WR� WKH� PHWKRG� RI� SODQQHG� DQG� VHOOLQJ� SULFHV�� LW� PD\� EH� FRQVLGHUHG� WKDW� WKHPHWKRG�RI�DYHUDJH�SULFHV� LV�DSSOLHG�DV� ORQJ�DV� WKH�SODQQHG�YDOXH�RI� WKH�VSHQW�PDWHULDOV�DQG� WKHVHOOLQJ�YDOXH�RI�WKH�VROG�PHUFKDQGLVH�DUH�DGMXVWHG�LQ�SURSRUWLRQ�WR�WKH�GHYLDWLRQ�
7KH� DYHUDJH� SXUFKDVH� SULFHV� RI� WKH� VSHQW� PDWHULDO� DUH� GHWHUPLQHG� IRU� WKH� SDUW� RI� VROGSURGXFWV��

$UWLFOH���
%XVLQHVV� H[SHQGLWXUHV�� UHVXOWLQJ� IURP� VKLSPHQW� RI� JRRGV�� PDWHULDOV� DQG� VHUYLFHV� DPRQJDVVRFLDWHG�OHJDO�HQWLWLHV�DQG�SK\VLFDO�SHUVRQV��VKDOO�EH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�SULFHV�DFKLHYHGRQ�WKH�GRPHVWLF�PDUNHW�RU�RQ�WKH�FRPSDUDEOH�IRUHLJQ�PDUNHW�LQ�FLUFXPVWDQFHV�RI�XQDVVRFLDWHG�OHJDOHQWLWLHV�DQG�SK\VLFDO�SHUVRQV�
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$Q� LQGLYLGXDO� DVVRFLDWHG� ZLWK� WKH� WD[SD\HU� VKDOO� EH� DQ\� OHJDO� HQWLW\� RU� SK\VLFDO� SHUVRQFDSDEOH�RI�FRQWUROOLQJ�RU�LQIOXHQFLQJ�WKH�WD[SD\HU
V�EXVLQHVV�GHFLVLRQV�
7KH�SRVVLELOLW\�RI� FRQWURO�H[LVWV� LQ�FDVH�RI�SRVVHVVLRQ�RI�RYHU�KDOI�RU�RI� WKH�VLQJOH� ODUJHVWSRUWLRQ�RI�VKDUHV�RU�VWDNH�
6XEVWDQWLDO� LQIOXHQFH� RYHU� EXVLQHVV� GHFLVLRQV� VKDOO� DSSHDU� LQ� FDVH� RI� ODUJH� PXWXDOSXUFKDVHV� DQG� VDOHV�� WHFKQRORJLFDO� GHSHQGHQF\� RU� LI� RWKHU� PHDQV� RI� PDQDJHPHQW� FRQWURO� DUHHVWDEOLVKHG��RU�LI�D�VLQJOH�SHUVRQ�SRVVHVVHV�DW�OHDVW�����RI�WKH�FRPSDQ\
V�VKDUHV�

$UWLFOH���
$OO�WUDQVDFWLRQV�RI�WKH�WD[SD\HU�ZLWK�DVVRFLDWHG�SHUVRQV�VKDOO�EH�UHSRUWHG�VHSDUDWHO\�LQ�WKHWD[�EDODQFH��DORQJ�ZLWK�WKH�WUDQVIHU�SULFHV��DW�ZKLFK�WKH�WUDQVDFWLRQV�ZHUH�FRPSOHWHG�
7KH�GLIIHUHQFH�EHWZHHQ�WKH�PDUNHW�SULFH�DQG�WKH�WUDQVIHU�SULFH�VKDOO�EH�LQFOXGHG�LQ�WKH�WD[EDVH�

$UWLFOH���
7KH�FRPSXWHG�JURVV�VDODULHV�RI� WKH�HPSOR\HHV�VKDOO�EH� UHFRJQL]HG� LQ� IXOO� DV�D�GHGXFWLYHUDWH��SDUW�RI� WKH�EXVLQHVV�H[SHQGLWXUHV�� IRU� WKH�SHULRG� IRU�ZKLFK� WKH�SURILW� LV�GHWHUPLQHG��XS� WR� WKHOHYHO�RI�WKH�SDLG�DPRXQW�
7KH�VDODULHV�RI�WKH�HPSOR\HHV��EDVHG�RQ�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�WD[SD\HU
V�SURILW��VKDOO�QRWEH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�
7KH�SHUVRQDO�DOORZDQFHV�WR�WKH�PHPEHUV�RI� WKH�PDQDJHPHQW�DQG�VXSHUYLVLRQ�ERDUG�VKDOOEH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�XS�WR������RI�WKH�SDLG�DPRXQW�

$UWLFOH���
7KH�GHSUHFLDWLRQ�RI�WDQJLEOH�DQG�QRQ�WDQJLEOH�DVVHWV�VKDOO�EH�UHFRJQL]HG�DV�DQ�H[SHQGLWXUHLQ�WKH�WD[�EDODQFH�XS�WR�WKH�DPRXQW�GHWHUPLQHG�E\�DSSO\LQJ�WKH�GHSUHFLDWLRQ�UDWHV�HVWDEOLVKHG�ZLWKWKH�1RPHQFODWXUH�RI�WKH�GHSUHFLDWLRQ�IXQGV�
7KH�PHWKRG�RI�GHSUHFLDWLRQ�RQFH�GHWHUPLQHG�VKDOO�EH�DSSOLHG�XQWLO�WKH�ILQDO�GHSUHFLDWLRQ�RIWKH�EDVH�RI�WKH�VLQJOH�DVVHW�RU�JURXS�RI�DVVHWV�
:KHQ� GHWHUPLQLQJ� WKH� WD[� EDVH�� RQFH� GHSUHFLDWHG� DVVHWV� RU� JURXS� RI� DVVHWV� FDQ� QRW� EHLQFOXGHG�DJDLQ�LQ�WKH�FRPSXWDWLRQ�RI�WKH�GHSUHFLDWLRQ�
7KH�UHPDLQLQJ�FXUUHQW�YDOXH�RI�WKH�DVVHWV��WKDW�DUH�QR�ORQJHU�XVDEOH��FDQ�EH�GHSUHFLDWHG�LQIXOO��UHJDUGOHVV�RI�WKH�SUHVFULEHG�GXUDWLRQ��,I�VXFK�GHSUHFLDWLRQ�LV�WR�EH�UHJDUGHG�DV�DQ�H[SHQGLWXUH�ZKHQ�GHWHUPLQLQJ�WKH�WD[�EDVH��WKH�SXEOLF�UHYHQXH�DXWKRULW\�PXVW�JLYH�LWV�FRQVHQW�
7KH� *RYHUQPHQW� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD� VKDOO� SUHVFULEH� WKH� 1RPHQFODWXUH� RIGHSUHFLDWLRQ� IXQGV� DQG� WKH� DQQXDO� GHSUHFLDWLRQ� UDWHV�� DV� ZHOO� DV� WKH� PDQQHU� RI� FRPSXWLQJ� WKHGHSUHFLDWLRQ�RI�WKH�WDQJLEOH�DQG�QRQ�WDQJLEOH�DVVHWV�

$UWLFOH���
:KHQ�E\�DSSOLFDWLRQ�RI� WKH� IXQFWLRQDO�PHWKRG�RI�GHSUHFLDWLRQ�� WKH� WRWDO�GHSUHFLDWLRQ�RI� WKHWD[SD\HU�LQFUHDVHV�E\�PRUH�WKDQ�����RI�WKH�GHSUHFLDWLRQ�FRPSXWHG�WKURXJK�D�SURSRUWLRQDWH�PHWKRG�WKH� SXEOLF� UHYHQXH� DXWKRULW\� VKDOO� DSSURYH� WKH� FRPSXWDWLRQ� RI� WKH� GHSUHFLDWLRQ� E\� WKH� IXQFWLRQDOPHWKRG�
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$UWLFOH����D
7KH� UHYDOXDWLRQ� RI� WDQJLEOH� DQG� QRQ�WDQJLEOH� DVVHWV�� LQFOXGLQJ� WKHLU� GHSUHFLDWLRQ�� VKDOO� EHUHFRJQL]HG�DV�DQ�H[SHQGLWXUH� LQ� WKH� WD[�EDODQFH� XS� WR� WKH� DPRXQW� GHWHUPLQHG�ZLWK� WKH� LQGXVWULDOSURGXFHU�SULFH�LQGH[�DFFRUGLQJ�WR�WKH�GDWD�RI�WKH�6WDWH�6WDWLVWLFV�%XUHDX�
7KH� 0LQLVWHU� RI� )LQDQFH� VKDOO� SUHVFULEH� WKH� PDQQHU� DQG� SURFHGXUH� RI� UHYDOXDWLRQ� IURPSDUDJUDSK���RI�WKLV�$UWLFOH�

$UWLFOH���
&RVWV�UHODWHG�WR�LQWHUHVWV�RQ�FUHGLWV��XVHG�H[FOXVLYHO\�IRU�EXVLQHVV�SXUSRVHV�RI�WKH�WD[SD\HU�VKDOO�EH�UHFRJQL]HG�DV�SDUW�RI�WKH�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�
1RWZLWKVWDQGLQJ�SDUDJUDSK���RI� WKLV�$UWLFOH�� WKH�FRVWV� IRU� WKH� LQWHUHVWV�RQ�FUHGLWV�XVHG� IRUSURFXUHPHQW� RI� FDUV�� IXUQLWXUH�� FDUSHWV�� SLHFHV� RI� ILJXUDWLYH� DQG� DSSOLHG� DUW� DQG� RWKHU� GHFRUDWLYHREMHFWV�IRU�HTXLSSLQJ�RIILFHV�VKDOO�QRW�EH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�
,Q�FDVH�RI�FUHGLWV�DPRQJ�DVVRFLDWHG�SHUVRQV��WKH�FRVWV�IRU�WKH�LQWHUHVWV�VKDOO�EH�UHFRJQL]HGXS� WR� WKH� DPRXQW� RI� WKH� LQWHUHVWV� DW� ZKLFK� D� UHVSHFWLYH� FUHGLW� FRXOG� KDYH� EHHQ� REWDLQHG� IURPFRPPHUFLDO�EDQNV�LQ�WKH�DFFRXQWLQJ�SHULRG�

$UWLFOH����D
&RVWV�IRU�UHVHDUFK�DQG�GHYHORSPHQW�LQFXUUHG�ZLWKLQ�SULYDWH�UHVHDUFK�DQG�GHYHORSPHQWFHQWHUV�RU�WKURXJK�LQGHSHQGHQW�VFLHQWLILF�DQG�UHVHDUFK�LQVWLWXWLRQV�VKDOO�EH�UHFRJQL]HG�DVH[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH����E
3UHPLXPV� SDLG� DV� LQVXUDQFH� RI� WKH� WD[SD\HU
V� EXVLQHVV� SURSHUW\� VKDOO� EH� UHFRJQL]HG� DVH[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH����F
&RVWV� LQFXUUHG� IRU� WUDYHO�� IRRG� DQG� DQQXDO� OHDYH� DOORZDQFHV� VKDOO� EH� UHFRJQL]HG� DVH[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH���

$UWLFOH����G
&RQWULEXWLRQV� IRU� SHQVLRQ� DQG� GLVDELOLW\� LQVXUDQFH�� KHDOWK� LQVXUDQFH� DQG� HPSOR\PHQWFRQWULEXWLRQ� SDLG� E\� WKH� HPSOR\HU�� SURSHUW\� WD[�� IHHV� DQG� RWKHU� SDLG� SXEOLF� H[SHQVHV� VKDOO� EHUHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH���
)LQHV��SHQDOWLHV�DQG�SHQDOW\�LQWHUHVWV�RQ�D�ODWH�SD\PHQW�RI�SXEOLF�GXWLHV� RI�WKH�WD[SD\HU�VKDOOQRW�EH�UHFRJQL]HG�DV�SDUW�RI�WKH�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH���
([SHQVHV�LQFXUUHG�E\�PHPEHUV�RI�WKH�PDQDJLQJ�ERDUG�RU�VKDUHKROGHUV�IRU�YHKLFOH�XVDJH�IRRG�DQG�EHYHUDJHV��JLIWV��IRU�SXUFKDVH�RI�PRYDEOH�SURSHUW\�DQG�UHDO�HVWDWH��VKDOO�QRW�EH�UHFRJQL]HGDV�SDUW�RI�WKH�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH����D
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$OORZDQFHV�ZLWK�UHVSHFW�WR�GDLO\�DOORZDQFHV�IRU�EXVLQHVV�WULSV�LQ�WKH�FRXQWU\�RU�DEURDG�DQGVHSDUDWH�OLYLQJ�IURP�IDPLO\�RI�WKH�HPSOR\HHV��VKDOO�EH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFHLQ�WKH�DPRXQW�GHWHUPLQHG�ZLWK�WKH�FROOHFWLYH�FRQWUDFW�RQ�WKH�OHYHO�RI�D�EXVLQHVV�VHFWRU��L�H��ZLWK�WKHSURYLVLRQV�RI�WKH�VWDWH�DGPLQLVWUDWLRQ�ERGLHV�
&RVWV�IRU�XVLQJ�D�SULYDWH�FDU�IRU�EXVLQHVV�SXUSRVHV�E\�WKH�HPSOR\HHV�VKDOO�EH�UHFRJQL]HG�DVH[SHQGLWXUHV� LQ� WKH� WD[� EDODQFH� XS� WR� ����RI� WKH� DPRXQW� GHWHUPLQHG� DFFRUGLQJ� WR� WKH� FULWHULD� LQSDUDJUDSK���RI�WKLV�$UWLFOH� $UWLFOH���
$OO� FRVWV� LQFXUUHG� IRU� HFRQRPLF� SURSDJDQGD� WR� SURPRWH� WKH� WD[SD\HU
V� DFWLYLW\� VKDOO� EHUHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�LQ�WKH�DPRXQW�RI�WKH�DFWXDO�FRVWV�RQ�WKH�EDVLV�RI�WKHVXEPLWWHG�GRFXPHQWV�
([SHQVHV�ZLWK� UHVSHFW� WR� GRQDWLRQV� DQG� VSRQVRUVKLS� IRU� FXOWXUDO�� VFLHQWLILF�� KXPDQLWDULDQ�HGXFDWLRQDO��UHOLJLRXV��VSRUWLQJ�DQG�KHDOWK�SXUSRVHV��H[FHSW�IRU�WKH�H[SHQVHV�IRU�LQWHUQDWLRQDO�VSRUW�VKDOO� EH� UHFRJQL]HG�DV�H[SHQGLWXUHV� LQ� WKH� WD[�EDODQFH� LQ� WKH�DPRXQW� RI� XS� WR� ��� IURP� WKH� WRWDOLQFRPH��RQ�FRQGLWLRQ�WKDW�WKH\�DUH�LQFXUUHG�WR�EHQHILW�SXEOLF�LQVWLWXWLRQV�ILQDQFHG�E\�WKH�%XGJHW�RU�WKH5HG�&URVV�RI�WKH�5HSXEOLF�RI�0DFHGRQLD�
&RVWV� IRU� WKH� WD[SD\HU
V� UHSUHVHQWDWLRQ� �IHDVWV�� JLIWV�� YDFDWLRQV�� UHFUHDWLRQ� DQGHQWHUWDLQPHQW��VKDOO�QRW�EH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH����D
&ODLPV�DQG�ILQDQFLDO�LQYHVWPHQWV WKDW�FDQ�QRW�EH�FKDUJHG�DQG�DUH�ZULWWHQ�RII�DV�D�FRUUHFWLRQRI�WKH�YDOXH�VKDOO�QRW�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH���
7KH� FDOFXODWHG� ORQJ�WHUP� UHVHUYDWLRQV� RI� WDQJLEOH� DQG� QRQ�WDQJLEOH� FRVWV� VKDOO� QRW� EHUHFRJQL]HG� DV� H[SHQGLWXUHV� LQ� WKH� WD[� EDODQFH�� H[FHSW� IRU� WKRVH� UHVHUYDWLRQV�ZKRVH� REOLJDWLRQ� LVGHILQHG��E\�WKH�/DZ�RQ�)RUHVWV�

$UWLFOH���
3D\PHQWV�IRU�VFKRODUVKLSV�VKDOO�QRW�EH�UHFRJQL]HG�DV�H[SHQGLWXUHV�LQ�WKH�WD[�EDODQFH�

$UWLFOH���
7KH�WD[�EDVH�IRU�WKH�WD[SD\HU���EDQN�RU�VDYLQJV�KRXVH���VKDOO��EH�GHFUHDVHG�E\�WKH�DPRXQWVDOORFDWHG�DV�D�VSHFLDO�UHVHUYH�IRU�FRYHULQJ�SRWHQWLDO�ORVVHV�
7KH� WD[� EDVH� IRU� D� WD[SD\HU� �� SURSHUW\� RU� SHUVRQV� LQVXUDQFH� DQG� UH�LQVXUDQFH� FRPSDQ\�VKDOO�EH�GHFUHDVHG�E\�WKH�DPRXQWV�DOORFDWHG�DV�D�VSHFLDO�UHVHUYH�IRU�LQVXUDQFH�DQG�RWKHU�ULVNV�
7KH�DPRXQW�DOORFDWHG�DV�D�UHVHUYH��IURP�SDUDJUDSK���RI�WKLV�$UWLFOH��PD\�EH�XS�WR�����RIWKH�UHVHUYHV�PDGH�IRU�WKLV�SXUSRVH�

$UWLFOH����D
/RVVHV�IURP�EXVLQHVV��ILQDQFLDO�DQG�QRQ�EXVLQHVV�WUDQVDFWLRQV�PD\�EH�FRPSXWHG�ZLWKLQ�WKHSURILW�RI� WKH� IXWXUH�DFFRXQWLQJ�SHULRGV��EXW� IRU�QR�PRUH� WKDQ�WKUHH�\HDUV�VLQFH� WKH�\HDU� WKH� ORVVHVZHUH�PDGH�
7KH� ULJKW� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH� FDQQRW� EH� XVHG� LQ� FDVH� WKH� WD[SD\HU
V� VWDWXVFKDQJHV�RQ�WKH�EDVLV�RI�PHUJHU��DFTXLVLWLRQ��GLYLVLRQ��RZQHUVKLS�WUDQVIRUPDWLRQ��HWF�
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7KH� WD[SD\HU�PDNLQJ� ORVVHV�� VKDOO� UHDOL]H� WKH� ULJKW� IURP�SDUDJUDSK� �� RI� WKLV�$UWLFOH� XSRQDSSURYDO�E\�WKH�3XEOLF�5HYHQXH�2IILFH��DW�KLV�RZQ�ZULWWHQ�UHTXHVW�
,9��7$;�75($70(17�2)�&$3,7$/�5(9(18(6$1'�&$3,7$/�*$,16�$1'�/266(6

$UWLFOH���
,QFRPHV� IURP�GLYLGHQGV� UHDOL]HG� WKURXJK� SDUWLFLSDWLRQ� LQ� WKH� FDSLWDO� RI� DQRWKHU� WD[SD\HU� �UHVLGHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��DV�ZHOO�DV�LQFRPHV�IURP�SDUWLFLSDWLRQ�LQ�SURILW�RI�OLPLWHG�OLDELOLW\FRPSDQLHV�� VKDOO� QRW� EH� LQFOXGHG� LQ� WKH� WD[� EDVH�� LI� WKH� WD[� LV� SDLG� E\� WKH� WD[SD\HU�� ZKR� HIIHFWVSD\PHQW�DFFRUGLQJ�WR�WKH�JHQHUDO�UDWH�XQGHU�$UWLFOH����RI�WKLV�/DZ�

$UWLFOH����D
,QFRPHV�EDVHG�RQ�WKH�HIIHFW�IURP�GLVWULEXWLRQ�RI�UH�YDORUL]HG�UHVHUYH��LQ�FRPSOLDQFH�ZLWK�WKHDFFRXQWLQJ� SURYLVLRQV� DQG� VWDQGDUGV��� PDGH� E\� DQRWKHU� HQWLW\� ZKHUH� WKH� WD[SD\HU� KDV� LQYHVWHGDVVHWV��VKDOO�QRW�EH�LQFOXGHG�LQ�WKH�WD[�EDVH�XQOHVV�WKH�WD[SD\HU�KDV�JDLQHG�PRQH\�

$UWLFOH���
&DSLWDO�JDLQV�DFTXLUHG�IURP�VDOHV�RI�VHFXULWLHV��HTXLSPHQW�DQG�UHDO�HVWDWH�VKDOO�EH�LQFOXGHGLQ�WKH�WD[�EDVH�RI�WKH�WD[SD\HU�
&DSLWDO�JDLQV�XQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�VKDOO�UHIHU�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�VDOHVYDOXH�RI�WKH�VHFXULWLHV��HTXLSPHQW�DQG�UHDO�HVWDWH�DQG�WKHLU�SXUFKDVH�YDOXH��UHYDOXHG�RQ�WKH�GD\�RIWKH�VDOH�
&DSLWDO�ORVV��UHFRJQL]HG�DV�H[SHQGLWXUH�LQ�WKH�WD[�EDODQFH��VKDOO�UHVXOW�LI�WKH�GLIIHUHQFH�XQGHUSDUDJUDSK���RI�WKLV�$UWLFOH�LV�QHJDWLYH�
7KH�SXUFKDVH� YDOXH� VKDOO� EH� UHYDOXHG�DFFRUGLQJ� WR� WKH� DFFRXQWLQJ� UHJXODWLRQV�� VWDQGDUGVDQG�WKLV�/DZ�
7KH�0LQLVWHU�RI�)LQDQFH�VKDOO� UHJXODWH�PRUH�FORVHO\� WKH�PDQQHU�RI� UHYDOXLQJ� WKH�SXUFKDVHYDOXH�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�

$UWLFOH���
&DSLWDO�JDLQV�UHDOL]HG�IURP�WKH�VDOH�RI�VHFXULWLHV��HTXLSPHQW�DQG�UHDO�HVWDWH�VKDOO�EH�LQFOXGHGLQ�WKH�WD[�EDVH�LQ�WKH�DPRXQW�RI�XS�WR�����

$UWLFOH���
$�FDSLWDO�ORVV�UHDOL]HG�WKURXJK�VDOH�RI�VHFXULWLHV LV�VHWWOHG�WKURXJK�FDSLWDO�JDLQV�DFTXLUHG�LQWKH�VDPH�\HDU�
,I� D� FDSLWDO� ORVV� DSSHDUV� DIWHU� WKH� VHWWOHPHQW� LQGLFDWHG� LQ� SDUDJUDSK� �� RI� WKLV� $UWLFOH�� WKHVXUSOXV�VKDOO�EH�WUDQVIHUUHG�WR�WKH�XSFRPLQJ�FDSLWDO�JDLQV�LQ�WKH�IROORZLQJ�WKUHH�\HDUV�

9��7$;�5$7(
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$UWLFOH���
7KH�SURILW�WD[�UDWH�VKDOO�HTXDO�����

$UWLFOH����GHOHWHG�, 9,��7$;�'('8&7,216�$1'�(;(037,216
$UWLFOH���

7KH� WD[SD\HU� VKDOO� EH� HQWLWOHG� WR� DFFHOHUDWHG� GHSUHFLDWLRQ� RI� IL[HG� DVVHWV� LQ� FDVHV� RIWHFKQRORJLFDO�UHQRYDWLRQ�RU� LI�KH�SURFXUHV�PHDQV�IRU�HQYLURQPHQWDO�SURWHFWLRQ��XS�WR�����RYHU�WKHGHSUHFLDWLRQ�FRPSXWHG�LQ�WKH�PDQQHU�VSHFLILHG�LQ�$UWLFOH����RI�WKLV�/DZ�
7KH� WD[SD\HU� DWWDLQV� WKH� ULJKW� XQGHU� SDUDJUDSK� �� RI� WKLV� $UWLFOH� E\� VXEPLWWLQJ� D� ZULWWHQUHTXHVW�WR�WKH�SXEOLF�UHYHQXH�DXWKRULW\�RQ�WKH�EDVLV�RI�DSSURSULDWH�GRFXPHQWDWLRQ�

$UWLFOH���
7KH�WD[�EDVH�RI� WKH�WD[SD\HU�VKDOO�EH�GHFUHDVHG�E\�WKH�DPRXQW�RI�KLV� LQYHVWPHQW� LQ� IL[HGDVVHWV�XQGHUWDNHQ�VR�DV�WR�EURDGHQ�WKH�VFRSH�RI�KLV�DFWLYLWLHV��EXW�QR�VXFK�GHFUHDVH�RFFXUV�LI�IXQGVDUH� LQYHVWHG� LQ� FDUV�� IXUQLWXUH�� FDUSHWV�� SLHFHV� RI� ILJXUDWLYH� DQG� DSSOLHG� DUW� DQG� RWKHU� GHFRUDWLYHREMHFWV�XVHG�WR�HTXLS�RIILFHV��7KH�GHFUHDVH�PXVW�QRW�H[FHHG�����RI�WKH�WD[�EDVH�
8QOHVV�WKH�WD[SD\HU�DW�WKH�HQG�RI�HDFK�DFFRXQWLQJ�SHULRG�VKDOO�SURYH�E\�ZD\�RI�GRFXPHQWVWKDW�WKH�DPRXQW�E\�ZKLFK�KLV�WD[�EDVH�GHFUHDVHG�KDV�EHHQ� LQYHVWHG� IRU� WKH�SXUSRVHV� LGHQWLILHG� LQSDUDJUDSK���RI�WKLV�$UWLFOH��KH�VKDOO� ORVH�WKH�ULJKW�WR�WD[�H[HPSWLRQ�RQ�WKLV�EDVLV��7KH�WD[�KH�ZRXOGKDYH�SDLG�LI�KH�KDG�QRW�XVHG�WKLV�H[HPSWLRQ�LV�FKDUJHG�LQ�WKH�DPRXQW�UHYDOXHG�E\�DSSO\LQJ�WKH�UHWDLOSULFH�LQGH[�DFFRUGLQJ�WR�WKH�GDWD�RI�WKH�6WDWH�6WDWLVWLFV�%XUHDX�

$UWLFOH���
7KH� WD[� EDVH� RI� WKH� WD[SD\HU� ZKR� KDV� XVHG� KLV� SURILW� WR� LQYHVW� LQ� HFRQRPLFDOO\XQGHUGHYHORSHG� UHJLRQV� DQG� LQ� VSHFLILF� UHJLRQV� �PRXQWDLQRXV� DUHDV�� ERUGHU� EHOWV� DQG� FRPSOHWHO\XQGHUGHYHORSHG� UHJLRQV�� LV� UHGXFHG� E\� WKH� DPRXQW� RI� KLV� LQYHVWPHQWV�� 7KH� GHFUHDVH� PXVW� QRWH[FHHG�����RI�WKH�WD[�EDVH�
8QOHVV�WKH�WD[SD\HU��DW�WKH�HQG�RI�HDFK�DFFRXQWLQJ�SHULRG��VKDOO�SURYH�E\�ZD\�RI�GRFXPHQWVWKDW�WKH�DPRXQW�E\�ZKLFK�WKH�WD[�EDVH�GHFUHDVHG�KDV�EHHQ�LQYHVWHG�IRU�WKH�SXUSRVHV�LGHQWLILHG�LQSDUDJUDSK���RI�WKLV�$UWLFOH��KH�VKDOO� ORVH�WKH�ULJKW�WR�WD[�H[HPSWLRQ�RQ�WKLV�EDVLV��7KH�WD[�KH�ZRXOGKDYH�SDLG�LI�KH�KDG�QRW�XVHG�WKLV�H[HPSWLRQ�VKDOO�EH�FKDUJHG�LQ�WKH�DPRXQW�UHYDOXHG�E\�DSSO\LQJ�WKHUHWDLO�SULFH�LQFUHDVH�UDWH�DFFRUGLQJ�WR�WKH�GDWD�RI�WKH�1DWLRQDO�6WDWLVWLFV�2IILFH�

$UWLFOH����D
7KH�WD[SD\HU�RSHUDWLQJ�LQ�D�IUHH�HFRQRPLF�]RQH��VKDOO�EH�H[HPSW�IURP�SD\LQJ�SURILW�WD[�IRU�DSHULRG�RI�WHQ�\HDUV�VLQFH�WKH�GD\�KH�EHJDQ�SHUIRUPLQJ�KLV�DFWLYLWLHV�LQ�WKH�IUHH�HFRQRPLF�]RQH��XQGHUFRQGLWLRQV�DQG�SURFHGXUH�HVWDEOLVKHG�E\�WKH�/DZ�RQ�)UHH�(FRQRPLF�=RQHV�

$UWLFOH���
7KH�FRPSXWHG� WD[�RI� WKH� WD[SD\HU��ZKR�KDV�DVVHWV� LQYHVWHG�E\� IRUHLJQ�SHUVRQV�� VKDOO� EHGHFUHDVHG�LQ�SURSRUWLRQ�WR�WKH�SDUWLFLSDWLRQ�RI�WKH�IRUHLJQ�FDSLWDO��RQ�FRQGLWLRQ�WKDW�WKH�IRUHLJQ�FDSLWDOPDNHV�����DW�OHDVW�RI�WKH�RYHUDOO�LQYHVWHG�MRLQW�IL[HG�FDSLWDO�
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$VVHWV�LQYHVWHG�E\�IRUHLJQ�SHUVRQV��UHIHUUHG�WR�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH��VKDOO�DOVR�UHIHUWR�WKH�EX\RXW�RI�VKDUHV�E\�WKH�IRUHLJQ�SHUVRQ�
7KH� WD[� H[HPSWLRQ� IURP� SDUDJUDSK� �� DQG� �� RI� WKLV� $UWLFOH� VKDOO� DOVR� UHIHU� WR WD[SD\HUVIRXQGHG�E\�IRUHLJQ�FDSLWDO�DORQH�
7KH� WD[�H[HPSWLRQ� IURP�SDUDJUDSK���DQG���RI� WKLV�$UWLFOH�VKDOO�QRW� UHIHU� WR� WKH� WD[SD\HUVIRXQGHG�E\�ZD\�RI�PHUJHU�RU�GLYLVLRQ�
7KH�WD[�H[HPSWLRQ� IURP�SDUDJUDSK���RI� WKLV�$UWLFOH�VKDOO� UHIHU�RQO\� WR� WKH� ILUVW� WKUHH�\HDUVVLQFH�WKH�\HDU�SURILW�ZDV�PDGH��RQ�FRQGLWLRQ�WKDW�WKH�WD[SD\HU�XVHG�WKH�H[HPSWLRQ�WR�RSHUDWH�IRU�DWOHDVW�WKUHH�\HDUV�DIWHU�WKH�HQG�RI�WKH�ODVW�\HDU�ZKHQ�KH�ZDV�HQWLWOHG�WR�WD[�H[HPSWLRQ�
,Q� FDVH� WKH� WD[SD\HU� VWRSV� KLV� DFWLYLW\�� EHIRUH� WKH� SHULRG� RI� VL[� \HDUV�� GHWHUPLQHG� LQSDUDJUDSK���RI� WKLV�$UWLFOH��H[SLUHV��KH�VKDOO� ORVH� WKH�ULJKW�RI�H[HPSWLRQ�RQ�WKLV�EDVLV�DQG�VKDOO�EHREOLJHG� WR� SD\� WKH� WD[� LQ� WKH� DPRXQW� UHYDOXHG� E\� DSSO\LQJ� WKH� UHWDLO� SULFH� LQGH[� DFFRUGLQJ� WR� WKHLQIRUPDWLRQ�IURP�WKH�6WDWH�6WDWLVWLFV�%XUHDX�
7KH�WD[SD\HU�PD\�XVH� WKH�ULJKW� LQ�SDUDJUDSK���RI� WKLV�$UWLFOH�XSRQ�DSSURYDO�E\� WKH�3XEOLF5HYHQXH�2IILFH�IROORZLQJ�D�VXEPLWWHG�ZULWWHQ�UHTXHVW�

$UWLFOH����D�'(/(7('�
$UWLFOH���

,QFRPHV�UHDOL]HG�IURP�IXQGV�VWULFWO\�HDUPDUNHG��IRU�SHUIRUPLQJ�DQ�DFWLYLW\�DW�WKH�OHJDO�HQWLW\��WD[SD\HU��EXGJHWV��IXQGV��VKDOO�QRW�EH��LQFOXGHG�LQ�WKH�WD[�EDVH�IRU�FRPSXWDWLRQ�RI�WKH�SURILW�WD[�
)XQGV�IURP�VSHFLDO�DFFRXQWV��IXQGV�REWDLQHG�IURP�HDUPDUNHG�GRQDWLRQV��PHPEHUVKLS�IHHVDQG� RWKHU� IXQGV� QRW� LQWHQGHG� IRU� SHUIRUPLQJ� DFWLYLWLHV� DQG� ZKLFK� DUH� RQO\� EHLQJ� FROOHFWHG� DQGDOORFDWHG��PD\�DOVR�EH�FRQVLGHUHG�IXQGV�VWULFWO\�HDUPDUNHG�IRU�SHUIRUPLQJ�DFWLYLWLHV��

$UWLFOH���
7KH�WD[SD\HU
V�WD[�EDVH�VKDOO�EH�GHFUHDVHG�E\�WKH�DPRXQW�RI�WKH�DVVHWV�RI�KLV�SURILW�LQYHVWHGLQ�HQYLURQPHQWDO�SURWHFWLRQ�
8QOHVV�WKH�WD[SD\HU��DW�WKH�HQG�RI�HDFK�DFFRXQWLQJ�SHULRG��SURYHV�E\�ZD\�RI�GRFXPHQWV�WKDWWKH� DPRXQW� E\� ZKLFK� WKH� WD[� EDVH� GHFUHDVHG� KDV� EHHQ� LQYHVWHG� IRU� WKH� SXUSRVHV� LGHQWLILHG� LQSDUDJUDSK���RI�WKLV�$UWLFOH��KH�VKDOO� ORVH�WKH�ULJKW�WR�WD[�H[HPSWLRQ�RQ�WKLV�EDVLV��7KH�WD[�KH�ZRXOGKDYH�SDLG�LI�KH�KDG�QRW�XVHG�WKLV�H[HPSWLRQ�VKDOO�EH�FKDUJHG�LQ�WKH�DPRXQW�UHYDOXHG�E\�DSSO\LQJ�WKHUHWDLO�SULFH�LQGH[�DFFRUGLQJ�WR�WKH�GDWD�RI�WKH�6WDWH�6WDWLVWLFV�%XUHDX��

$UWLFOH���
7KH�WD[SD\HU�ZKR�XQGHUWDNHV�DFWLYLWLHV�IRU�WKH�ILUVW�WLPH��VKDOO�EH�HQWLWOHG�WR�D�����UHGXFWLRQLQ�WKH�FRPSXWHG�WD[�LQ�WKH�ILUVW�\HDU�LQ�ZKLFK�KH�PDNHV�SURILW�
7KH�WD[SD\HU�ZKRVH�VWDWXV�KDV�XQGHUJRQH�FKDQJHV��PHUJHU��DFTXLVLWLRQ��GLYLVLRQ��RZQHUVKLSWUDQVIRUPDWLRQ��HWF���VKDOO�QRW�EH�FRQVLGHUHG�D�WD[SD\HU�ZKR�XQGHUWDNHV�DFWLYLWLHV�IRU�WKH�ILUVW�WLPH�
,I�WKH�WD[SD\HU�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�VWRSV�SHUIRUPLQJ�KLV�DFWLYLWLHV�EHIRUH�WKH�HQGRI� WKH� WKUHH�\HDUV�VLQFH� WKH�GD\� WKH� WD[� UHGXFWLRQ�FDPH� LQWR� IRUFH��KH�VKDOO�EH�REOLJHG� WR�SD\� WKHRXWVWDQGLQJ�WD[�LQ�WKH�DPRXQW�UHYDOXHG�ZLWK�WKH�UHWDLO�SULFH�LQGH[�DFFRUGLQJ�WR�WKH�GDWD�IURP�WKH�6WDWH6WDWLVWLFV�%XUHDX�
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7KH�WD[SD\HU�VKDOO�XVH�WKH�ULJKW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�XSRQ�DSSURYDO�E\�WKH�3XEOLF5HYHQXH�2IILFH��IROORZLQJ�D�VXEPLWWHG�ZULWWHQ�UHTXHVW��
$UWLFOH����D7KH�DPRXQW�RI�WKH�FRPSXWHG�SURILW�WD[�VKDOO�EH�GHFUHDVHG�E\�����LQ�WKH�ILUVW�WKUHH�\HDUV�LIWKH�WD[SD\HU�LV�OLVWHG�RQ�WKH�RIILFLDO�PDUNHWV�RI�WKH�6WRFN�([FKDQJH�

7KH�WD[SD\HU�VKDOO�HIIHFWXDWH�WKH�ULJKW�IURP�SDUDJUDSK���RI�WKLV�$UWLFOH�E\�VXEPLWWLQJ�D�ZULWWHQUHTXHVW�WR�WKH�3XEOLF�5HYHQXH�2IILFH�VXSSRUWHG�E\�UHOHYDQW�GRFXPHQWDWLRQ�
,I�WKH�6WRFN�([FKDQJH�H[FOXGHV�WKH�WD[SD\HU�IURP�WKH�OLVWLQJ��WKH WD[SD\HU�ZLOO�ORVH�KLV�ULJKWWR�WD[�H[HPSWLRQ�LQ�WKH�SHULRG�GHWHUPLQHG�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH�DQG�VKDOO�EH�REOLJHG�WR�SD\WKH�WD[�LQ�WKH�DPRXQW�UHYDOXHG�E\�DSSO\LQJ�WKH�UHWDLO�SULFH�LQGH[�DFFRUGLQJ�WR�WKH�GDWD�IURP�WKH�6WDWH�6WDWLVWLFV�%XUHDX�

9,,��$92,'$1&(�2)�'28%/(�7$;$7,21�21�352),7
$UWLFOH���

7KH�WD[SD\HU��UHVLGHQW�RI�WKH�5HSXEOLF�RI�0DFHGRQLD��ZKR�KDV�SDLG�WD[�LQ�D�IRUHLJQ�FRXQWU\RQ�WKH�SURILW�HDUQHG�WKURXJK�ZRUN�DEURDG��VKDOO�EH�HQWLWOHG�WR�UHGXFHG�WD[DWLRQ�LQ�WKH�FRXQWU\��E\�WKHDPRXQW�RI�WKH�SURILW�WD[�SDLG�DEURDG��DQG�QRW�H[FHHGLQJ�WKH�WD[�DQWLFLSDWHG�E\�LPSOHPHQWDWLRQ�RI�WKHWD[�UDWH�XQGHU�$UWLFOH����RI�WKLV�/DZ�
$UWLFOH���

7KH� GRPHVWLF� OHJDO� HQWLW\� �� UHVLGHQW� RI� WKH� 5HSXEOLF� RI� 0DFHGRQLD�� VKDOO� EH� HQWLWOHG� � WRUHGXFWLRQ�LQ�WKH�FRPSXWHG�WD[�LQ�WKH�FRXQWU\�E\�WKH�WD[�DPRXQW�SDLG�E\�LWV�EUDQFK�RIILFH�LQ�DQRWKHUFRXQWU\��IRU�WKH�SURILW��LQFOXGHG�LQ�WKH�LQFRPH�RI�WKH�GRPHVWLF�OHJDO�HQWLW\�
7KH�GRPHVWLF�OHJDO�HQWLW\��WKDW�KDV��SHUPDQHQWO\�ZLWKLQ�D�SHULRG�RI�DW�OHDVW�RQH�\HDU��EHIRUHVXEPLVVLRQ�RI�WKH�EDODQFH��KHOG�����RU�PRUH�RI�WKH�VKDUHV�LQ�WKH�QRQ�UHVLGHQW�EUDQFK�RIILFH��YHULILHGZLWK� DSSURSULDWH� GRFXPHQWDWLRQ�� SURILW� DQG� ORVV� EDODQFH� DQG� WD[� EDODQFH�� VKDOO� EH� HQWLWOHG� WR� WD[UHGXFWLRQ�XQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�

$UWLFOH����D
7KH�WD[SD\HU��ZKR�KDV�PDGH�UHVHUYHV�LQ�WKH�SUHYLRXV�DFFRXQWLQJ�SHULRG�DQG�IRU�WKH�VDPH�KH�SDLG�WKH�SURILW�WD[��VKDOO�EH�JUDQWHG�D�WD[�FUHGLW�LQ�WKH�DPRXQW�RI�WKH�SDLG�SURILW�WD[�

9,,,��'(7(50,1$7,21�$1'�&2//(&7,21
$UWLFOH���

7KH�WD[DEOH�SHULRG�IRU�ZKLFK�SURILW�WD[�LV�GHWHUPLQHG�FRYHUV�RQH�FDOHQGDU�\HDU�
,I�WKH�WD[SD\HU�RSHUDWHG�LQ�D�SHULRG�VKRUWHU�WKDQ�RQH�FDOHQGDU�\HDU��WKH�SHULRG�RI�WKH�\HDU�LQZKLFK�KH�RSHUDWHG�VKDOO�EH�FRQVLGHUHG�D�WD[DEOH�SHULRG�

$UWLFOH����D
7KH�WD[SD\HU�VKDOO�EH�REOLJHG�WR�SHUIRUP�GHWHUPLQDWLRQ�DQG�SD\PHQW�RI�WKH�SURILW�WD[�RQ�WKHEDVLV�RI�WKH�WD[�EDODQFH�IRUP��ZKLFK�WRJHWKHU�ZLWK�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQW�VKDOO�EH�VXEPLWWHGWR�WKH�3XEOLF�5HYHQXH�2IILFH�
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7KH�IRUP�DQG�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQW�VKDOO�EH�VXEPLWWHG�LQ�WKH�SHULRG�GHWHUPLQHG�IRUVXEPLVVLRQ�RI�DQQXDO�ILQDQFLDO�VWDWHPHQWV�SXUVXDQW�WR�WKH�DFFRXQWLQJ�SURYLVLRQV�DQG�VWDQGDUGV�
$UWLFOH���7KH�WD[SD\HUV�VKDOO�SD\�WKH�SURILW�WD[�GXULQJ�WKH�\HDU�LQ�PRQWKO\�DGYDQFH�SD\PHQWV�

7KH� DGYDQFH�PRQWKO\� SD\PHQW� VKDOO�PDLG�ZLWKLQ� ��� GD\V� DIWHU� WKH� HQG� RI� HDFK� FDOHQGDUPRQWK�
7KH�PRQWKO\� DGYDQFH�SD\PHQW� IRU� HDFK� FDOHQGDU�PRQWK�DQG� IRU� -DQXDU\�RI� WKH� IROORZLQJ\HDU�VKDOO�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�WD[�EDVH�GHWHUPLQHG�IRU�WKH�SUHYLRXV�\HDU��LQFUHDVHG�E\�WKHSHUFHQWDJH�RI�WKH�FXPXODWLYH�JURZWK�RI�WKH�UHWDLO�SULFHV�LQ�WKH�FRXQWU\�LQ�WKH�SUHYLRXV�SHULRG�RI�WKH\HDU��L�H��XS�WR����-DQXDU\�RI�WKH�IROORZLQJ�\HDU�LQ�UHODWLRQ�WR�WKH�DYHUDJH�UHWDLO�SULFHV�LQ�WKH�SUHYLRXV\HDU�
7KH� SHUFHQWDJH� RI� WKH� UHWDLO� SULFH� LQFUHDVH� IURP� SDUDJUDSK� �� RI� WKLV� $UWLFOH� VKDOO� EHGHWHUPLQHG�DFFRUGLQJ�WR�WKH�GDWD�RI�WKH�6WDWH�6WDWLVWLFV�%XUHDX�
7KH� 3XEOLF� 5HYHQXH� 2IILFH� VKDOO� FDOFXODWH� WKH� LQWHUHVW� RQ� WKH� DPRXQWV� RI� WKH� PRQWKO\DGYDQFH�SD\PHQWV�WKDW�DUH�QRW�VHWWOHG�LQ�WKH�SHULRG�GHWHUPLQHG�LQ�SDUDJUDSK���RI�WKLV�$UWLFOH�
7KH�WD[SD\HU�KDYLQJ�PDGH�ORVVHV�LQ�KLV�RSHUDWLRQV�RI�WKH�SUHYLRXV�\HDU��VKDOO�PDNH�DGYDQFHSD\PHQWV�RQ�D�EDVH�GHWHUPLQHG�E\�KLPVHOI�RQ�WKH�EDVLV�RI�WKH�DVVHVVHG�FDSDFLW\�WR�PDNH�SURILW�
7KH� WD[SD\HU� ZKR� XQGHUWDNHV� DFWLYLWLHV� IRU� WKH� ILUVW� WLPH�� VKDOO� PDNH� WKH� DGYDQFH� WD[SD\PHQWV�E\�VXEPLWWLQJ�D�WD[�EDODQFH�IRUP�DQG�D�ILQDQFLDO�VWDWHPHQW�IRU�D�VKRUWHU�SHULRG��DV�RI���0DUFK�����-XQH�����6HSWHPEHU��RU����'HFHPEHU�RQ�WKH�EDVLV�RI�ZKLFK�KH�VKDOO�GHWHUPLQH�DQG�PDNHWKH�WD[�DGYDQFH�SD\PHQWV�

$UWLFOH���
7KH�WD[SD\HU�VKDOO�EH�REOLJHG�WR�SD\�WKH�GLIIHUHQFH�EHWZHHQ�WKH�PDGH�DGYDQFH�SD\PHQW�DQGWKH�DFWXDO�OLDELOLW\�RI�SD\LQJ�WKH�FDOFXODWHG�SURILW�WD[�ZLWKLQ����GD\V�RI�WKH�GHDGOLQH�IRU�VXEPLWWLQJ�WKHDQQXDO�ILQDQFLDO�VWDWHPHQW�
,I�WKH�WD[SD\HU�RI�WKH�SURILW�WD[�KDV�PDGH�D�JUHDWHU�WD[�SD\PHQW�WKDQ�WKH�RQH�KH�ZDV�GXH�WRPDNH��KH�PD\�GHPDQG�D�UHIXQG�RI�WKH�SDLG�VXUSOXV�IURP�WKH�3XEOLF�5HYHQXH�2IILFH�
7KH� 3XEOLF� 5HYHQXH� 2IILFH� LV� REOLJHG� WR� UHIXQG� WKH� SDLG� VXUSOXV� RI� WKH� SURILW� WD[� WR� WKHWD[SD\HU�DW�WKH�WD[SD\HU
V�UHTXHVW��ZLWKLQ����GD\V�RI�WKH�GD\�WKH�UHTXHVW�IRU�D�UHIXQG�ZDV�VXEPLWWHG�
,I�WKH�WD[SD\HU�RI�WKH�SURILW�WD[�GRHV�QRW�GHPDQG�D�UHIXQG�RI�WKH�SDLG�WD[�VXUSOXV��WKH�SDLG�WD[VXUSOXV�VKDOO�EH�FRQVLGHUHG�DQ�DGYDQFH�SD\PHQW�IRU�WKH�IROORZLQJ�SHULRG�

$UWLFOH���
,Q�FDVH�RI�IRUFHG�FROOHFWLRQ�RI�WD[�DQG�LQWHUHVW��LQ�FDVH�RI�RXWGDWHG�OLDELOLW\�WR�SD\�SURILW�WD[�WKH�SURYLVLRQV�IURP�WKH�/DZ�RQ�'HWHUPLQDWLRQ��&RQWURO�DQG�&ROOHFWLRQ�RI�3XEOLF�5HYHQXHV�VKDOO�EHDSSOLHG�
,Q�FDVH�RI�DQ�DSSHDO��WKH�SURYLVLRQV�IURP�WKH�3HUVRQDO�,QFRPH�7D[�/DZ�VKDOO�EH�DSSOLHG�

$UWLFOH���
7KH�3XEOLF�5HYHQXH�2IILFH�VKDOO�FRQWURO�WKH�SURFHGXUH�RI�FRPSXWDWLRQ��SD\PHQW�DQG�UHWXUQRI�WKH�SURILW�WD[�

$UWLFOH���
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$UWLFOH���
7KH� WD[SD\HU� RI� WKH� SURILW� WD[�� ZKR� IRU� WKH� GHWHUPLQHG� WD[� EDVH� DQG� WD[� UHGXFWLRQV�� KDVLQGLFDWHG�LQFRUUHFW�ILJXUHV�RQ�WKH�WD[�FRPSXWDWLRQ�IRUP��GXH�WR�ZKLFK�D�VPDOOHU�WD[�EDVH�KDV�EHHQGHWHUPLQHG��VKDOO�EH�ILQHG�IRU�YLRODWLRQ�ZLWK�D�SHQDOW\�DPRXQWLQJ�WR�WHQ�WLPHV�WKH�XQGHUSDLG�SURILW�WD[VXP�
7KH�UHVSRQVLEOH�SHUVRQ�ZLWK�WKH�WD[SD\HU�RI�WKH�SURILW�WD[�VKDOO�DOVR�EH�ILQHG�IRU�WKH�YLRODWLRQXQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�ZLWK��������WR��������GHQDUV�

$UWLFOH���
7KH�OHJDO�HQWLW\�WKDW�KDV�IDLOHG�WR�VXEPLW� WKH�FRPSXWDWLRQ�RQ�WKH�GHVLJQDWHG� IRUP��$UWLFOHV���D�DQG����� WR� WKH�3XEOLF�5HYHQXH�2IILFH��VKDOO�EH� ILQHG�ZLWK��������� WR���������GHQDUV� IRU� WKHYLRODWLRQ�
7KH�UHVSRQVLEOH�SHUVRQ�ZLWK�WKH�WD[SD\HU�RI�WKH�SURILW�WD[�VKDOO�DOVR�EH�ILQHG�IRU�WKH�YLRODWLRQXQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�ZLWK��������WR��������GHQDUV�

$UWLFOH���
7KH�OHJDO�HQWLW\�WKDW�KDV�IDLOHG�WR�PDNH�WKH�PRQWKO\�DGYDQFH�SD\PHQW�RI�WKH�SURILW�WD[�LQ�WKHGHWHUPLQHG�SHULRG��$UWLFOH�����VKDOO�EH�ILQHG�ZLWK���������WR���������GHQDUV�IRU�WKH�YLRODWLRQ�
7KH�UHVSRQVLEOH�SHUVRQ�ZLWK�WKH�WD[SD\HU�RI�WKH�SURILW�WD[�VKDOO�DOVR�EH�ILQHG�IRU�WKH�YLRODWLRQXQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�ZLWK��������WR��������GHQDUV�

$UWLFOH����D
7KH� OHJDO�HQWLW\� WKDW�KDV� IDLOHG� WR�SD\� WKH�GLIIHUHQFH�EHWZHHQ� WKH�PDGH�DGYDQFH�SD\PHQWDQG�WKH�DFWXDO�OLDELOLW\�IRU�SD\PHQW�RI�WKH�FRPSXWHG�SURILW�WD[��$UWLFOH�����SDUDJUDSK����VKDOO�EH�ILQHGZLWK���������WR���������GHQDUV�IRU�WKH�YLRODWLRQ�
7KH�UHVSRQVLEOH�SHUVRQ�ZLWK�WKH�WD[SD\HU�RI�WKH�SURILW�WD[�VKDOO�DOVR�EH�ILQHG�IRU�WKH�YLRODWLRQXQGHU�SDUDJUDSK���RI�WKLV�$UWLFOH�ZLWK��������WR��������GHQDUV�

$UWLFOH���
)RU�WKH�YLRODWLRQ�XQGHU�$UWLFOH�����SDUDJUDSK���RI�WKLV�/DZ��LQ�DGGLWLRQ�WR�WKH�ILQH��D�SURWHFWLYHPHDVXUH�FDQ�DOVR�EH� WDNHQ�DJDLQVW� WKH� OHJDO�HQWLW\� ��SURKLELWLRQ�RI�DFWLYLW\� IURP�VL[�PRQWKV� WR�RQH\HDU��ZKLOH�WKH�UHVSRQVLEOH�SHUVRQ�ZLWK�WKH�OHJDO�HQWLW\�PD\�EH�SURKLELWHG�WR�SHUIRUP�KLV�IXQFWLRQ�IURPWKUHH�PRQWKV�WR�RQH�\HDU�

$UWLFOH����D7KH� UHVSRQVLEOH� SHUVRQ� ZLWK� WKH� OHJDO� SHUVRQ� ZKR� JLYHV� LQFRUUHFW� LQIRUPDWLRQ� DERXW� WKHDPRXQW� RI� WKH� WD[� EDVH� RU� IDLOV� WR� VXEPLW� WD[� EDODQFH� IRUP� DQG� DQQXDO� ILQDQFLDO� VWDWHPHQW� IRUGHWHUPLQDWLRQ� DQG� FROOHFWLRQ� RI� WKH� SURILW� WD[� ZLWK� DQ� DLP� WR� DFTXLUH� SURSHUW\� RU� YDOXH�� VKDOO� EHVHQWHQFHG�WR���WR���\HDUV
�LPSULVRQPHQW�
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;��75$16,7,21$/�$1'�),1$/�3529,6,216
$UWLFOH���

7KH�0LQLVWHU� RI� )LQDQFH� VKDOO� LVVXH� IXUWKHU� UHJXODWLRQV� VSHFLI\LQJ� WKH�PDQQHU� RI� FRPSXWDWLRQ� DQGSD\PHQW�RI�WKH�SURILW�WD[��DV�ZHOO�DV�UHJXODWLRQV�FRQFHUQLQJ�WKH�SUHYHQWLRQ�DJDLQVW�GRXEOH�H[HPSWLRQRU�GRXEOH�WD[DWLRQ�DQG�ZLOO�GHWHUPLQH�WKH�WD[�EDODQFH�IRUP��XVHG�IRU�FRPSXWDWLRQ�DQG�SD\PHQW�RI�WKHSURILW�WD[��ZLWKLQ�D�SHULRG�RI����GD\V�RI�WKH�GDWH�WKLV�/DZ�FRPHV�LQWR�HIIHFW�
$UWLFOH���

7D[� H[HPSWLRQV� GHWHUPLQHG� XS� WR� WKH� GD\� WKLV� /DZ� FRPHV� LQWR� IRUFH�� EDVHG� RQ� IRUHLJQLQYHVWPHQWV��XS�WR�DPRXQW�RI�WKH�LQYHVWHG�DVVHWV�LQ�WKDW�SHULRG��VKDOO�YDOLG�XQWLO�WKH�GHWUHPLQHG�WHUPH[SLUHV�
$UWLFOH���

7KH�SURYLVLRQV� LQ�$UWLFOHV����DQG ��� RI� WKLV� /DZ� UHIHUULQJ� WR� WKH� WD[DWLRQ� RI� FDSLWDO� JDLQVUHDOL]HG�IURP�D�VDOH�RI�VHFXULWLHV�VKDOO�EH�DSSOLHG�IURP���-DQXDU\������
$UWLFOH���

7KH�SURYLVLRQ�LQ $UWLFOH����RI� WKLV�/DZ�UHIHUULQJ�WR�WD[�H[HPSWLRQ�RQ�WKH�EDVLV�RI�D� IRUHLJQLQYHVWPHQW��VKDOO�EH�DSSOLHG�XQWLO����'HFHPEHU�������ZKLOH�WKH�SURYLVLRQ�LQ�$UWLFOH����D�RI�WKLV�/DZUHIHUULQJ�WR�WKH�UHGXFWLRQ�LQ�WKH�GHWHUPLQHG�SURILW�WD[�RI�D�WD[SD\HU�OLVWHG�RQ�WKH�RIILFLDO�PDUNHWV�RI�WKH6WRFN�([FKDQJH�VKDOO�EH�DSSOLHG�XQWLO����'HFHPEHU������
$UWLFOH���

7KLV�/DZ�FRPHV�LQWR�IRUFH�RQ�WKH�HLJKWK�GD\�RI�LWV�SXEOLVKLQJ�LQ�WKH�2IILFLDO�*D]HWWH�RI� WKH5HSXEOLF�RI�0DFHGRQLD�


